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Financial performance in brief:

e The Group’s net sales for January-March increased by 7.4%.
» The operating profit excluding non-recurring items for January-March was €34.9 million, up €14.0 million on the

previous year (€20.9 million).

» The Kesko Group’s net sales are expected to increase during the next twelve months. The operating profit excluding
non-recurring items is expected to grow during the next twelve months, regardless of significant expansion costs
of the store site network. The Group has amended its guidance on profitability performance. Previously, the operating
profit excluding non-recurring items was expected to remain at the achieved level.

KEY PERFORMANCE INDICATORS

1-3/2011 1-3/2010

Net sales, € million

Operating profit excl. non-recurring items, € million

Operating profit, € million

Profit before tax, € million

Capital expenditure, € million

Earnings/share, €, diluted

Earnings/share excl. non-recurring items, €, basic

2,103 1,958
34.9 20.9
35.7 20.9
36.1 21.9
64.1 42.0
0.25 0.15
0.24 0.15

31.3.2011 31.3.2010

Equity ratio, %

Equity/share, €

FINANCIAL PERFORMANCE

Net sales and profit for January-March 2011

The Group’s net sales in January-March 2011 were €2,103 mil-
lion, which is 7.4% up on the corresponding period of the
previous year (€1,958 million). In Finland, net sales increased
by 6.6% and in other countries by 12.7%. International oper-
ations accounted for 14.6% (13.9%) of the net sales. In the food

trade, net sales grew by 3.9%, and K-food stores’ grocery sales
performance was up 4.9%. In the home and speciality goods
trade, net sales decreased by 2.0% and in the building and
home improvement trade, net sales increased by 15.1%. In the
car and machinery trade, net sales grew by 18.1%, in compa-
rable terms by 26.1%.
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Operating profit
excl. non-recurring

1-3/2011 Net sales, M€ Change, % items, M€ Change, M€
Food trade 948 +3.9 41.4 +9.7
Home and speciality goods trade 348 77777777777777777777777777777 —20 77777777777777777777777777777 74 77777777777777777777777777777 75
Building and home improvement trade 570 77777777777777777777777777 +1S1 77777777777777777777777777777 9'I 7777777777777777777777777777 +47
Carand machinerytrade 279 81 w22 +5.9
Common operations and eliminations —42 7777777777777777777777777777 +29 77777777777777777777777777777 —22 7777777777777777777777777777 +13
Total 2,103 +7.4 34.9 +14.0
The operating profit excluding non-recurring items for Jan- ~ Taxes

uary-March was €34.9 million (€20.9 million), representing
1.7% (1.1%) of the net sales. Profitability improved in the food
trade, the building and home improvement trade and the car
and machinery trade.

Operating profit was €35.7 million (€20.9 million). The
operating profit includes a total of €0.8 million of non-recur-
ring items. The Group’s profit before tax for January-March
was €36.1 million (€21.9 million).

The Group’s earnings per share were €0.25 (€0.15). The
Group’s equity per share was €22.04 (€19.69).

In January-March, the K-Group’s (i.e. Kesko’s and the chain
stores’) retail and B2B sales (VAT 0%) were €2,520 million, up
7.4% compared to the previous year. During the same period,
K-food stores’ grocery sales grew by 4.9% (VAT 0%). In Janu-
ary-March, the K-Group chains’ sales entitling to K-Plussa
points were €1,271 million excluding tax, up 3.5% compared
to the previous year. In January-March, the K-Plussa customer
loyalty programme gained 21,838 new households. At the end
of March, there was 2,106,779 K-Plussa households.

Finance

In January-March, the cash flow from operating activities was
€-25.3 million (€8.0 million). The cash flow from operating
activities was negatively impacted by higher inventories and
receivables. The cash flow from investing activities was €-67.7
million (€-41.5 million). It included €1.7 million (€1.1 million)
of proceeds from the sales of fixed assets.

Throughout January-March, the Group’s liquidity and sol-
vency remained at an excellent level. At the end of the period,
liquid assets totalled €724 million (€687 million). Interest-
bearing liabilities were €444 million (€458 million) and inter-
est-bearing net liabilities €-279 million (€-229 million) at the
end of March. Equity ratio was 54.4% (51.3%) at the end of the
period.

In January-March, the Group’s net finance costs were €0.6
million (net finance income €0.8 million).

The Group’s taxes in January-March were €11.2 million (€6.9
million). The effective tax rate was 31.0% (31.4%), affected by
loss-making foreign operations.

Capital expenditure

In January-March, the Group’s capital expenditure totalled
€64.1 million (€42.0 million), or 3.0% (2.1%) of the net sales.
Capital expenditure in store sites was €54.6 million (€32.5
million) and other capital expenditure €9.5 million (€9.5 mil-
lion). Capital expenditure in foreign operations represented
19.6% (39.5%) of total capital expenditure.

Personnel

In January-March, the average number of employees in the
Kesko Group was 18,158 (17,557) converted into full-time
employees. In Finland, the average increase was 69 people,
while outside Finland, it was 531.

At the end of March 2011, the total number of employees
was 21,670 (21,059), of whom 12,140 (12,110) worked in Finland
and 9,530 (8,949) outside Finland. Compared to the end of
March 2010, there was an increase of 30 people in Finland and
581 people outside Finland.

InJanuary-March, the Group’s staff cost increased by €9.7
million, or by 7.6%, compared to the previous year.
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SEGMENTS

Seasonal nature of operations

The Group’s operating activities are affected by seasonal fluc-
tuations. The net sales and operating profits of the reportable
segments are not earned evenly throughout the year. Instead,
they vary by quarter depending on the characteristics of each
segment.

FOOD TRADE

1-3/2011 1-3/2010

Operating profit as % of net sales excl. non-recurring

items 4.4 3.5
Capital expenditure, € million 309 165
Net sales, € million 1-3/2011 Change, %
Sales to K-food stores 734 +4.2
Kespro e 48
others - s 25
Total 948 +3.9

January-March 2011

In Kesko’s food trade, the net sales for January-March were
€948 million (€912 million), up 3.9%. During the same period,
the grocery sales of K-food stores increased by 4.9% (VAT 0%).
Good sales performance was achieved especially by K-city-
markets and K-supermarkets. The sales performance of Pirkka
products was excellent and sales growth stood at 28.3% (VAT
0%). In January-March, the growth rate of the total grocery
trade market in Finland is estimated at some 3.5% (VAT 0%)
compared to the previous year (Kesko’s own estimate). The
sales performance was adversely impacted by all of Easter
sales falling in the second quarter of this year. The price
change in the grocery market is estimated to have stood at
some 4% compared to the previous year (VAT 0%, Kesko’s own
estimate).

In January-March, the operating profit excluding non-
recurring items of the food trade was €41.4 million (€31.7
million), or€9.7 million up on the previous year. Sales growth
is partly attributable to increased selections of Pirkka prod-
ucts and local foods in particular. Cost efficiency improved
in logistics as well as purchasing and store site operations.
Operating profit was €42.1 million (€31.7 million).

In January-March, capital expenditure in the food trade
was €30.9 million (€16.5 million), of which capital expendi-
ture in store sites was €29.0 million (€11.5 million).

In January-March, three new K-supermarkets and three
K-markets were opened. In addition, renovations and exten-
sions were made in 14 stores. In April, a K-citymarket was
opened in Tammisto, Vantaa, another in Palokka, Jyvdskyld
and a K-supermarket was opened in Sysma.

The most significant store sites being built are the new
K-citymarkets in Hyvinkdd, in Himeensaari, Himeenlinna,
in Kouvola, in Karisto, Lahti, in Pdivold, Seindjoki and in
Adnekoski. K-supermarket Mantsild is being extended into a
K-citymarket and K-citymarket Kolmisoppi in Kuopio is being
extended. New K-supermarkets are being built in Kilo, Espoo,
in Hattula, in Myllypuro, Helsinki, in Jalasjdrvi, in Veikkola,
Kirkkonummi, in Lappeenranta, Mdntyharju, Pietarsaari,
Pori, Savonlinna and Vihti. K-market Mukkula in Lahti and
K-market Pihkind in Vantaa are being extended into K-super-
markets.
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1-3/2011 1-3/2010
Net sales, € million 348 355
Operating profit excl. non-recurring items, € millon | 74 01
Operating profit as % of net sales excl. non-recurring
items -2.1 0.0
Capital expenditure, € million &1 35
Net sales, € million 1-3/2011 Change, %
K-citymarket home and speciality goods 135 -1.4
Anttla S 38
Intersport I 2.9
indoor I 4143
MustaPérssi 1 230
Kenkikesko e 72
Total 348 -2.0
January-March 2011

In the home and speciality goods trade, the net sales for Jan-
uary-March were €348 million (€355 million), down 2.0%.
Asko and Sotka increased their sales. At the beginning of
February, the Anttila department store in Tikkurila was closed
because its lease expired. The Anttila department store in
Hameenlinna is being converted into a K-citymarket, which
will open in October 2011. As a result of network restructuring,
there were 13 less Musta Porssi stores at the end of March.
The operating profit excluding non-recurring items of the
home and speciality goods trade for January-March was €-7.4
million (€0.1 million), showing a €7.5 million year-on-year
decrease. In addition to sales decrease, the operating profit
performance is partly attributable to the launch of Anttila’s

BUILDING AND HOME IMPROVEMENT TRADE

new logistics centre, as well as the development of Anttila’s
and K-citymarket’s home and speciality goods selection.

Capital expenditure in the home and speciality goods trade
in January-March was €8.1 million (€3.5 million).

In late March, an Anttila Koti store was opened in Tiiri0,
Hameenlinna. It is a new type of store mainly selling home
and interior decoration goods. Budget Sport opened a new
store in Lahti at the end of March.

The gradual introduction of Anttila’s new automated logis-
tics centre has progressed according to plan. The logistics
centre will make e-commerce and department store logistics
significantly more efficient.

1-3/2011 1-3/2010
Net sales, € million 570 495
Operating profit excl. non-recurring items, € milion 91 138
Operating profit as % of net sales excl. non-recurring
items -1.6 -2.8
Capital expenditure, € millon S s 18.0
Net sales, € million 1-3/2011 Change, %
Rautakesko Finland 280 +11.7
K-rautasweden O +20.4
ByggmakkerNorway e 4135
RautakeskoEstomia T 432
Rautakeskolatvia s 3.1
SenukaiLithuania e +18.8
StroymasterRussa s +23.8
omABelarss I +77.8
Total 570 +15.1
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January-March 2011

In the building and home improvement trade, the net sales
for January-March were €570 million (€495 million), up 15.1%.
Sales in the building and home improvement trade increased
in all operating countries. The growth rate and structure vary
between countries in terms of private customers and B2B
customers. The steadiest growth was seen in the largest mar-
kets in the Nordic countries, whereas the Baltic countries still
are an uncertain basis for growth.

InJanuary-March, the net sales in Finland were €280 mil-
lion, an increase of 11.7%. The building and home improve-
ment product lines contributed €201 million to the net sales
in Finland, an increase of 11.3%. The agricultural supplies
trade contributed €79 million to the net sales, up 12.8%.

The net sales from foreign operations in the building and
home improvement trade were €290 million (€244 million),
an increase of 18.6%. The net sales from foreign operations
increased by 14.8% in terms of local currencies. In Sweden,
net sales increased by 7.3% in terms of kronas. In Norway, net
sales increased by 9.6% in terms of krones. In Russia, net sales
increased by 20.0% in terms of rubles, and in Belarus, by
81.9% in terms of rubles. Foreign operations contributed
50.8% to the net sales of the building and home improvement
trade.

The operating profit excluding non-recurring items of the
building and home improvement trade was €-9.1 million
(€-13.8 million), up €4.7 million. The profit performance was
impacted by the fact that sales growth was derived from basic
building materials with low margins and by the costs related
to the international enterprise resource planning system.
Operating profit was €-9.1 million (€-13.8 million).

Capital expenditure in the building and home improve-
ment trade totalled €18.7 million (€18.0 million), of which
67.3% (92.1%) abroad and 85.7% in store sites.

The retail sales of the K-rauta and Rautia chains in Finland
grew by 11.7% to €176 million (VAT 0%). The sales of Rautake-
sko B2B Service increased by 12.2%. As a whole, the growth
rate of Rautakesko’s building materials sales is estimated to
have exceeded that of the market in Finland. The retail sales
of the K-maatalous chain were €79 million (VAT 0%), up
17.3%.

In January-March, Rautakesko’s chains did not open new
stores. On 16 April 2011, a new K-rauta was opened in St.
Petersburg, Russia. A store site for a new K-rauta was acquired
in Turku, where also a new Rautia-K-maatalous store is being
built. New K-rauta stores are being built in Kuopio and Kou-
vola. In Sweden, K-rauta stores are being built in Uppsala and
Haparanda, and two more K-rauta stores in Moscow, Rus-
sia.

CAR AND MACHINERY TRADE

1-3/2011 1-3/2010
Net sales, € million 279 236
Operating profitexcl. non-recurring items, € milion 122 6.4
Operating profit as % of net sales excl. non-recurring
items 4.4 2.7
Capital expenditure, € millon g0 4.0
Net sales, € million 1-3/2011 Change, %
VV-Auto 218 +28.1
Komekesko e 7.3
Total 279 +18.1

January-March 2011

InJanuary-March, the net sales of the car and machinery trade
were €279 million (€236 million), up 18.1%. The comparable
net sales of the car and machinery trade grew by 26.1%. The
discontinued Baltic grain and agricultural inputs trade has
been eliminated from the comparable net sales.

VV-Auto’s net sales for January-March were €218 million
(€170 million), an increase of 28.1%. In Finland, new registra-
tions of passenger cars increased by 22.6% and those of vans
by 48.4% compared to the previous year. In January-March,
the combined market share of passenger cars and vans
imported by VV-Auto was 18.9% (19.1%). Order books contin-
ued at a record high level. Availability of vehicles coupled
with dockworkers’ stoppage affected delivery times.

Konekesko’s net sales for January-March were €61 million
(€66 million), down 7.3% compared to the previous year, as a
result of the discontinuation of the Baltic grain and agricul-
tural inputs trade. Konekesko’s comparable net sales grew by

19.7%. The net sales in Finland were €49 million, up 14.5%.
The net sales from Konekesko’s foreign operations were €13
million, down 44.4%. In line with its strategy, Konekesko
concentrates on the machinery trade also in the Baltic coun-
tries.

In January-March, the operating profit excluding non-
recurring items of the car and machinery trade was €12.2
million (€6.4 million), which was €5.9 million higher than in
the previous year. The strong profit is attributable to excellent
sales performance and cost management. The operating profit
for January-March was €12.2 million (€6.4 million).

Capital expenditure in the car and machinery trade was
€6.0 million (€4.0 million) in January-March.

Changes in the Group composition
There were no significant changes in the Group composition
during the reporting period.



Shares, securities market and Board
authorisations

At the end of March 2011, Kesko Corporation’s share capital
totalled €197,282,584. Of all shares 31,737,007, or 32.2%, were
A shares and 66,904,285, or 67.8%, were B shares. The aggre-
gate number of shares was 98,641,292. Each A share entitles
to ten (10) votes and each B share to one (1) vote. During the
reporting period, there were no changes in the company’s
share capital or the number of shares.

The price of a Kesko A share quoted on NASDAQ OMX Hel-
sinki (the Helsinki stock exchange) was €34.70 at the end of
2010, and €32.89 at the end of March 2011, representing a
decrease of 5.2%. Correspondingly, the price of a B share was
€34.93 at the end of 2010, and €33.00 at the end of March 2011,
representing a decrease of 5.5%. In January-March, the high-
est A share price was €36.00 and the lowest was €30.26. For B
share, they were €35.81 and €29.86 respectively. In January-
March, the Helsinki stock exchange (OMX Helsinki) All-Share
index fell by 1.9%, the weighted OMX Helsinki CAP index by
0.3%, while the Consumer Staples Index was down 3.9% dur-
ing the same period.

At the end of March 2011, the market capitalisation of A
shares was €1,044 million, while that of B shares was €2,208
million. Their combined market capitalisation was €3,252
million, a decrease of €187 million from the end of 2010. In
January-March 2011, 504,558 A shares were traded on the Hel-
sinki stock exchange at a total value of €17 million, while 17.8
million B shares were traded at a total value of €580 mil-
lion.

The company operates the 2007 stock option scheme for
management and other key personnel, under which the share
subscription period of 2007A option rights began on 1 April
2010, that of 2007B option rights on 1 April 2011, and that of
2007C option rights will begin at the beginning of April 2012.
The 2007A and 2007B option rights have also been included
on the official list of the Helsinki stock exchange since the
beginning of the share subscription periods. A total of 9,650
2007A option rights were traded during the reporting period
at a total value of €14,103.

In addition to the authorisations by the Annual General
Meeting of 4 April 2011 to acquire a total maximum of
1,000,000 own B shares and to issue a total maximum of
1,000,000 own B shares held by the company, the Board of
Directors also has the authorisation by the Annual General
Meeting of 30 March 2009 to issue a maximum of 20,000,000
new B shares against payment or other consideration. The
authorisations have not been used. Further information on
Board authorisations is available at www.kesko.fi.

At the end of March 2011, the number of shareholders was
40,873, which is 2,615 more than at the end of 2010. At the end
of March 2011, foreign ownership of all shares was 23%, and
foreign ownership of B shares was 34%.

Flagging notifications
Kesko Corporation did not receive flagging notifications dur-
ing the reporting period.

Main events during the reporting period

Merja Haverinen, M.Soc.Sc., was appointed Kesko Corpora-
tion’s Senior Vice President for Corporate Communications
and Responsibility starting from 1 April 2011. Paavo Moilanen,
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Senior Vice President for Corporate Communications and
Responsibility, retired on 1 April 2011, in accordance with his
service contract. (Stock exchange release on 4 February
2011).

Events after the reporting period

Kesko’s Annual General Meeting was held on 4 April 2011.
President and CEO Matti Halmesmadki announced in his
review that Kesko Food will open four large-scale grocery
stores in Russia in 2012-2013. Kesko Food’s objective is to
achieve €500 million in net sales and a positive operating
result in Russia by 2015. The capital expenditure is estimated
at €300 million in 2011-2015. At the same time with new con-
struction, Kesko Food will continue to explore business acqui-
sition opportunities in both St. Petersburg and Moscow. (Stock
exchange release on 4 April 2011).

On 4 April 2011, Kesko’s Board of Directors decided to intro-
duce a new share-based compensation plan for some 150
Kesko management personnel and other named key person-
nel, in which a maximum of 600,000 own B shares held by
the company can be granted to people in the target group
within a period of three years. The plan encourages its par-
ticipants to commit to the Kesko Group and provides them
with the opportunity to receive company shares, if the targets
set in the share-based compensation plan are achieved. A
commitment period of three calendar years is attached to the
shares issued in compensation, during which shares must
not be transferred. (Stock exchange release on 4 April 2011).

Resolutions of the 2011 Annual General
Meeting and decisions of the Board’s
organisational meeting

Kesko Corporation’s Annual General Meeting, held after the
end of the reporting period on 4 April 2011, adopted the finan-
cial statements for 2010 and discharged the Board members
and the Managing Director from liability. The General Meeting
also resolved to distribute €1.30 per share as dividends, or a
total of €128,233,679.60, as proposed by the Board of Directors.
The dividend pay date was 14 April 2011. The General Meeting
also resolved to leave the number of Board members
unchanged at seven, elected PricewaterhouseCoopers Oy as
the company’s auditor, with APA Johan Kronberg as the audi-
tor with principal responsibility, and approved the Board’s
proposals to authorise the Board to acquire a total maximum
of 1,000,000 own B shares, and to issue a total maximum of
1,000,000 own B shares held by the company itself. The Gen-
eral Meeting also approved the Board’s proposal to decide in
2011 on the donation of a total maximum of €300,000 for
charitable or corresponding purposes.

The organisational meeting of Kesko Corporation’s Board
of Directors, held after the Annual General Meeting, decided
to maintain the compositions of the Board’s Audit Committee
and Remuneration Committee unchanged.

More detailed information on the resolutions of the 2011
Annual General Meeting and on the decisions of the Board’s
organisational meeting was given in stock exchange releases
on 4 April 2011.

Responsibility
The theme of Kesko’s Day of Commerce seminar was “Fin-
land’s future lies in competent and industrious people”. At
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the same time, the nearly 700 invited guests celebrated Kes-
ko’s 70th anniversary.

For the seventh time, Kesko ranked in the list of ‘the Global
100 Most Sustainable Corporations’. Kesko’s ranking is now
26th, compared with 33rd a year before.

SAM (Sustainable Asset Management) assessed Kesko’s
performance in responsibility work and placed it in Silver
Class in the Food & Drug Retailers sector of the SAM Sustain-
ability Yearbook 2011. The assessment of companies in this
sector included aspects such as health and nutrition, envi-
ronmental systems, eco-efficiency of operations and stand-
ards of suppliers.

World Finance Magazine recognised Kesko for the best
corporate governance in Finland in terms of development
and reporting.

Kesko participated in the WWF’s worldwide Earth Hour
2011 event by switching off office and store lights for one hour
on 26 March 2011.

Kesko Food is one of the founder members of Pro Luomu
ry, a registered association for organic sector operators,
founded on 22 March 2011. Kesko Food’s selections include
nearly 700 organic products. The Pirkka range offers some 50
organic products.

Risk management

The Kesko Group has an established and comprehensive risk
management process. Risks and their management are regu-
larly assessed within the Group and reported to the Group’s
management. Kesko’s risk management and risks related to
business operations are described in more detail in the cor-
porate governance section of Kesko’s website. During the first
months of the year, no material changes have taken place in
the risk components presented in Kesko’s 2010 Annual report
and financial statements.

The most significant risks for Kesko’s operating activities
in the near future are involved in the general economic devel-
opment and consumer confidence in Kesko’s operating area
and their impacts on the Kesko Group’s sales and profit per-
formance.

The risks and uncertainties related to profit performance
are described in the future outlook section of this release.

Future outlook

Estimates of the future outlook for the Kesko Group’s net sales
and operating profit excluding non-recurring items are given
for the 12 months following the reporting period (4/2011-
3/2012) in comparison with the 12 months preceding the
reporting period (4/2010-3/2011).

The outlook for trends in consumer demand has remained
steady, as a result of high consumer confidence and continu-
ously low interest rate levels. The trend in economic develop-
ment involves significant uncertainties relating to the evolu-
tion of total production, tightening taxation and possible
ramifications of disturbances in the financial market.

The steady development in the grocery trade is expected
to continue. The home and speciality goods trade is expected
to develop in line with the trend in private consumption. The
building and home improvement market is expected to
strengthen as a result of increasing housing construction. In
the car and machinery trade, the sales of new cars are expected
to grow, and the situation in the machinery market is expected
to recover.

The Kesko Group’s net sales are expected to grow during
the next twelve months. During the next twelve months, the
operating profit excluding non-recurring items is expected
to increase regardless of significant expansion costs of the
store site network.

Helsinki, 27 April 2011

Kesko Corporation
Board of Directors

The information in this interim report is unaudited.

Further information is available from Arja Talma, Senior
Vice President, CFO, telephone +358 10 53 22113, and Eva Kauk-
inen, Vice President, Corporate Controller, telephone +358 10
53 22338. A Finnish-language webcast from the media and
analyst briefing on the interim report can be accessed at www.
kesko.fi at 11.00. An English-language web conference on the
interim report will be held today at 14.30 (Finnish time). The
web conference login is available at www.kesko.fi.

Kesko Corporation’s interim report for the period January-
June will be released on 26 July 2011. In addition, the Kesko
Group’s sales figures are published each month. News releases
and other company information are available on Kesko’s web-
site at: www.kesko.fi.

Kesko Corporation

Merja Haverinen

Senior Vice President, Corporate Communications and
Responsibility



ATTACHMENTS

Accounting policies

Consolidated statement of comprehensive income
Consolidated statement of financial position
Consolidated statement of changes in equity
Consolidated cash flow statement

Group performance indicators

Net sales by segment

Operating profit by segment

Operating profits excl. non-recurring items by segment
Operating margins excl. non-recurring items by segment
Capital employed by segment

Return on capital employed excl. non-recurring items by
segment

Capital expenditure by segment

Segment information by quarter

Personnel average and at 31 March

Group contingent liabilities

Calculation of performance indicators

K-Group’s retail and B2B sales

Kesko Oyj:n tammi-kesdkuun osavuosikatsaus julkaistaan
26.07.2011. Lisdksi Kesko-konsernin myynti julkistetaan kuu-
kausittain. Tiedotteet ja muu yritysinformaatio 10ytyvat Kes-
kon internet-sivuilta osoitteesta www.kesko.fi.

Distribution
NASDAQ OMX Helsinki
Main news media
www.kesko.fi
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ATTACHMENTS:

Accounting policies

This interim report has been prepared in accordance with the

IAS 34 standard. The interim report has been prepared in

accordance with the same principles as the annual financial

statements for 2010, with the exception of the following

changes due to the adoption of new and revised IFRS stand-

ards and IFRIC interpretations.

o IAS 24 (revised), Related Party Disclosures

« [AS32 (amendment), Financial Instruments: Presentation
- Classification of Rights Issues

e IFRIC 14 (amendment), Prepayments of a Minimum Fund-
ing Requirement

« [IFRIC 19, Extinguishing Financial Liabilities with Equity
Instruments

« Annual amendments to the IFRSs (Annual Improve-
ments)

The above amendments to standards and interpretations do
not have a material impact on the reported income statement,
statement of financial position or notes.

The Group accounts for real estate company acquisitions
as acquisitions of tangible assets. Previously, real estate com-
pany acquisitions were accounted for as business combina-
tions in accordance with IFRS 3. Adjustments relating to the
cost of acquisitions have been made retrospectively.
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CONSOLIDATED INCOME STATEMENT (€ MILLION), CONDENSED

1-3/2011 1-3/2010 Change, % 1-12/2010
Net sales 2,103 1,958 7.4 8,777
Costofgoodssold 1,814 1,694 71 7,547
Gross profit 289 263 9.7 1,230

Other operating expenses -247 -234 5.7 -981
Operating profit 36 21 70.3 307
Interestincome and other finance income s 6 o131 23
Interest expense and other finance costs 44 33 s
Bhmgediwees
Income from associates 1 0 ) 0
Profit before tax 36 22 65.1 312
Incometax a1 7 31 97
Profit for the period 25 15 66.0 216
Attrbutableto
 Ownersoftheparent 5 1 623 205
encomolingimeress
Earnings per share (€) for profit attributable to equity holders of

the parent
T TR T 1
Diuted 025 015 4 2.06.
CONSOLIDATED STATEMENT OF COMPREHENSIVE

INCOME (€ MILLION) 1-3/2011 1-3/2010 Change, % 1-12/2010
Net profit for the period 25 15 66.0 216
Other comprehensiveincome
Exchange differences on translating foreign operations o1 3 “© 5
Cash flow hedge revaluation s “ 21
Revaluation of available-for-sale financial assets Ay “© 1
Otheritems - - - -
Taxrelating to other comprehensive income 1 o o "
Total other comprehensive income for the period, netoftax - s 3 “ 20
Total comprehensive income for the period 19 18 8.3 236
Attrbutableto
 Ownersoftheparent 2 1 219 224
 Non-controllinginterests . 2 o “ 12

(..) Change over 100%
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CONSOLIDATED STATEMENT OF FINANCIAL POSITION (€ MILLION), CONDENSED

31.3.2011 31.3.2010 Change, % 31.12.2010
ASSETS
Non-current assets
© Tengbleassets 1205 IR “s 1,261
Intangibleassets 78 78 o0 180
 Interests in associates and other financial assets 63 % 739 61
 loansandreceivables o 6s 8o 72
pemsionassets 183 321 431 186
Total 1,789 1,732 3.3 1,759

Current assets

Non-current assets held for sale 1 1 -0.8 1
Total assets 4,141 3,927 5.4 4,167
EQUITY AND LIABILITIES

Equity 2374 1938 122 2152
Non-controlling interests s 6s 129 59
Total equity 2,231 2,002 11.4 2,270

Non-current liabilities

Interest-bearing liabilities 229 244 -6.3 235
© Non-interest-bearing liabilities 6 6 w9 5
. Deferred tax liabilities 84 me 295 87
* Pensionobligations 2 > w8 2
Provisions 2o “ o ase 12
Total 332 385 -13.8 340

Current liabilities

Interest-bearing liabilities 216 214 0.9 242
© Tradepayables 878 so4 92 838
. Other non-interest-bearing liabilities . as9 a96 74 507
Provisions 6 27 a8 29
Total 1,579 1,540 2.5 1,616
Total equity and liabilities 4,141 3,927 54 4,167

(..) Change over 100%
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CONSOLIDATED STATEMENT OF CHANGES IN EQUITY (€ MILLION)

2 s 3 o
& & = 2 o
¥] £ ) ] 5 = c
- o 5 g c 73 E =
] H E c Cow c © o
» 2 ] s 9 o o 5
a @ [ 3 > 9 B bl c®
© iy 4 O c © 9] o H
o 5] Q b c o ] c o9
g o 2 9 ] ® ‘® - ®
= 3 = £ 5& S 2 58 g
7 o ] o (O3} « -3 Z £ =
Balance at 1.1.2010 197 4] 194 243 -7 -3 1,381 64 2,070
Shares subscribed with options 0 1 1
Option cost 2 0 2
Dividends -89 -89
Other changes 0 0
Net profit for the period 15 15
Other comprehensive income
Exchange differences on translating foreign operations 0 3 0 0 3
Cash flow hedge revaluation -1 -1
Revaluation of available-for-sale financial assets 1 1
Other components
Tax relating to other comprehensive income 0
Total other comprehensive income 0 3 0 0 0 3
Balance at 31.3.2010 197 V] 195 243 -4 -3 1,310 65 2,002
Balance at 1.1.2011 197 0 198 243 -3 14 1,503 59 2,210
Shares subscribed with options
Option cost 1 0 1
Dividends
Other changes 0 0 0
Net profit for the period 25 0 25
Other comprehensive income
Exchange differences on translating foreign operations 0 1 0 -3 -1
Cash flow hedge revaluation -5 -5
Revaluation of available-for-sale financial assets -1 -1
Other components
Tax relating to other comprehensive income 1 1
Total other comprehensive income 0 1 -4 0 -3 -5
Balance at 31.3.2011 197 0 198 243 -1 9 1,529 56 2,231
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CONSOLIDATED CASH FLOW STATEMENT (€ MILLION), CONDENSED

1-3/2011 1-3/2010 Change, % 1-12/2010

Current non-interest-bearing trade and other receivables, increase

(-)/ decrease (+) -61 -63 -1.9 -15
Inventories increase (-)/ decrease (+) -40 -13 () -82
Current non-interest-bearing liabilities, increase (+)/decrease (-) -13 55 () 153
Financial items and tax 15 -13 (..) -136
Net cash generated from operating activities -25 8 (..) 438

Cash flow from investing activities

Capital expenditure -69 -44 57.8 -367
Salesoffiedassets 2 T s92 124
Increase of non-current receivables 0 - © -
Decrease of non-current receivables - T “ a
Net cash used in investing activities -68 -41 63.2 -240

Cash flow from financing activities

Increase (+)/ decrease (-) in interest-bearing liabilities -29 8 (..) 39
Increase (-)/decrease (+) in current interest-bearing receivables o 2 836 M
Dividendspaid o -106
Equityincrease T “  a
Increase (-)/ decrease (+) in short-term money market investments 86 - 180 “© 114
Otheritems 0 3 886 s
Net cash used in financing activities 57 -176 (..) -181
Change in cash and cash equivalents -36 -209 -82.7 18

Cash and cash equivalents and current portion of available-for-sale
financial assets at 1 Jan. 509 491 3.7 491

Cash and cash equivalents and current portion of available-for-sale
financial assets at 31 Mar. 473 283 67.3 509

(..) Change over 100%
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GROUP’S PERFORMANCE INDICATORS

1-3/2011 1-3/2010 Change, pp 1-12/2010
2.8

Return on equity excl. non-recurring items, %

Return on equity excl. non-recurring items, %, moving 12 mo

Equity ratio, %

Gearing, %

Change, %
Capital expenditure, € million 64.1 42.0 52.4 325.3
Capital expenditure, % of net sales - 30 21 a9 37
Earnings pershare, basic, € 02s 01s 614 2.08
Earnings per share, diluted, € S 02s 01s 614 2.06
Earnings per share excl. non-recurring items, basic, € | 024 o1s ssa 178
Cash flow from obérating zrirétivities,ﬁé million S —25 777777777777777777777777777777 8 777777777777777777777777777 ( ) 7777777777777777777777777 438
Cash flow from investing activities, € milion . 68 4 632 -240
Equity/share, € S 204 969 119 21.81
Personnel, average 18,158 17,557 34 18,215

(..) Change over 100%
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1-3/ 4-6/ 7-9/ 10-12/ 1-3/

2010 2010 2010 2010 2011
Net sales, € million 1,958 2,279 2,231 2,310 2,103
Changein netsales,%m 7777777777 7 -3.0 6.4 4.6 7.3 7.4
Operating profit,€rni|“6n 7777777777 20.9 79.0 123.9 82.8 35.7
Operating margin, % S 1.1 3.5 5.6 3.6 1.7
Operating profit excl. Hrcrjn—recarring itéﬁws,€n¥f|lion 7777777777 20.9 78.1 88.7 80.5 34.9
Operating marginexclzrﬁon—re;urringVi;trems, % 7777777777 1.1 3.4 4.0 3.5 1.7
Financeincome/costs,rémilliorrrlr - 0.8 -0.2 0.8 4.6 -0.6
Profit beforetax,€mi||rircr>n S 21.9 78.7 124.5 87.3 36.1
Profit before tax, % S 1.1 3.5 5.6 3.8 1.7
Returnoncapitalemplgyed, %m 7777777777 4.4 16.1 26.4 17.5 7.2
Returnoncapitalemplrcr)ryed ex&.non—rrrécurrinrgﬂitems,r;% 7777777777 4.4 15.9 18.9 17.0 7.0
Return on equity, % S 2.9 10.6 16.1 11.5 4.5
Return on equity excl.Hﬁn—rechring itrérms,%m 7777777777 2.9 10.5 11.1 11.2 4.4
Equity ratio, % - 513 514 534 535 54.4
Capitalexpenditure,€rﬁrwillion S 42.0 45.7 35.9 201.6 64.1
Earnings pershare,diILVJVtred,€ S 0.15 0.51 0.81 0.59 0.25
Equity per share, € S ' 19.69 20.30 21.11 21.81 22.04
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SEGMENT INFORMATION

Net sales by segment, (€ million) 1-3/2011 1-3/2010 Change, % 1-12/2010
948 912
Food trade, other countries o o - -
Food trade total 948 912 3.9 3,896
-ofwhichintersegment trade 43 a2 30 162
Home and speciality goods trade, Finland 344 350 -1.8 1,553
Homeand speciality goods trade, other countries® 4 4 . 28 15
Home and speciality goods trade total 348 355 -2.0 1,569
-ofwhichintersegment trade 3 s 272 03
Building and home improvement trade, Finland 280 251 11.7 1,163
Building and home improvement trade, other countries” 29 24 186 1,357
Building and home improvement trade total 570 495 15.1 2,519
-ofwhichintersegment trade T o “ 0
Car and machinery trade, Finland 266 213 25.0 859
Carand machinery trade, other countries 13 23 . 445 9%
Car and machinery trade total 279 236 18.1 955
-ofwhichintersegmenttrade 0 o o 0
Common operations and eliminations -42 -40 2.9 -162
Finland total 1,797 1,686 6.6 7,309
Other countries total* 306 272 12.7 1,468
Group total 2,103 1,958 7.4 8,777

* Net sales in countries other than Finland.
(..) Change over 100%
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Operating profit by segment (€ million) 1-12/2011 1-3/2010 Change 1-12/2010
Food trade 42.1 31.7 10.4 158.4
Homeandspeciality goodstrade 74 o1 75 103.4
Bullding and home improvement trade 91 38 a7 23.9
Corand machinerytrade 122 64 59 33.9
Common operations and eliminations 22 34 12 128
Group total 35.7 20.9 14.7 306.7
Operating profit excl. non-recurring items by segment (€ million) 1-12/2011 1-3/2010 Change 1-12/2010
Food trade 41.4 31.7 9.7 160.1
Homeandspeciality goodstrade 74 o1 75 66.0
Building and home improvement trade 01 138 a7 24.0
Corand machinerytrade 22 64 59 33.1
Common operations and eliminations 22 34 13 -15.0
Group total 34.9 20.9 14.0 268.1

Moving 12 mo

Operating margins excl. non-recurring items by segment 1-3/2011 1-3/2010 Change, pp 1-12/2010 3/2011
Food trade 4.4 3.5 0.9 4.1 4.3
Homeandspeciality goodstrade 21 o0 22 a2 37
Buildingand home improvement trade 1.6 28 12 0 11
Corand machinerytrade . a4 27 IFA 35 3.9

Group total 1.7 1.1 0.6 3.1 3.2
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Capital employed by segment, cumulative average (€ million) 1-3/2011 1-3/2010 Change 1-12/2010
Food trade 556 608 -53 590
Home and speciality goods trade . a0 33 24 431
Building and home improvement trade 658 631 7 627
Carand machinerytrade 149 01 52 168
Common operations and eliminations 28 a3 17s 101
Group total 1,990 1,916 74 1,918
Return on capital employed excl. non-recurring items by Moving 12 mo
segment, % 1-3/2011 1-3/2010 Change, pp 1-12/2010 3/2011
Food trade 29.8 20.8 8.9 27.1 29.3
Home and speciality goods trade Y o173 153 137
Building and home improvement trade - ss w7 32 38 45
Carand machinerytrade 328 27 01 196 250
Group total 7.0 4.4 2.7 14.0 14.6
Capital expenditure by segment (€ million) 1-3/2011 1-3/2010 Change 1-12/2010
Food trade 31 16 14 117

Common operations and eliminations 0 0 0 67

Group total 64 42 22 325
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SEGMENT INFORMATION BY QUARTER

1-3/ 4-6/ 7-9/ 10-12/ 1-3/

Net sales by segment (€ million) 2010 2010 2010 2010 2011
Food trade 912 976 986 1,022 948
Homerzrirnd spe&ality g&)ds tra'd'e S 355 334 378 501 348
Buildinrgrgr and h&ne imﬁrrrovemeﬁr;t tradem S 495 712 687 625 570
Car anarmachiaérytrardré S 236 298 218 203 279
Cornmgn operéﬁions arrr{d elimirrrlrations S -40 -41 -39 -42 -42
Group total 1,958 2,279 2,231 2,310 2,103

1-3/ 4-6/ 7-9/ 10-12/ 1-3/

Operating profit by segment (€ million) 2010 2010 2010 2010 2011
Food trade 31.7 42.2 47.3 37.2 42.1
Homegnd spe&ality ggods tra[jre S 0.1 7.0 50.6 45.6 -7.4
Buildinrér and hgme imﬁrlioveme:rr;t tradem S -13.8 17.9 19.9 -0.2 -9.1
Car an&machirr;erytratrjﬁe S 6.4 15.0 8.6 3.9 12.2
Commrc;n opergtions arrrwrd elimirﬁrations S -3.4 -3.2 -2.5 -3.7 -2.2
Group total 20.9 79.0 123.9 82.8 35.7

1-3/ 4-6/ 7-9/ 10-12/ 1-3/

Operating profit excl. non-recurring items by segment (€ million) 2010 2010 2010 2010 2011
Food trade 31.7 42.1 49.5 36.8 41.4
Home and speciality goods trade S 01 70 132 457 74
Buildinrér and h&ne im[;rrovemerat tradem S -13.8 17.9 20.0 -0.2 -9.1
Car anarmachiaéry tra&é S 6.4 14.1 8.7 3.9 12.2
Common oper&ions and eliminations S 34 31 28 57 22
Group total 20.9 78.1 88.7 80.5 34.9

1-3/ 4-6/ 7-9/ 10-12/ 1-3/

Operating margins excl. non-recurring items by segment (€ million) 2010 2010 2010 2010 2011
Food trade 3.5 4.3 5.0 3.6 4.4
Homerzrarnd spe&ality g&)ds trarare S 0.0 2.1 3.5 9.1 -2.1
Buildinrgrgr and héﬁwe imp;rroveme:r;t tradem S -2.8 2.5 2.9 0.0 -1.6
Car andﬁmachiarery traaé S 2.7 4.7 4.0 1.9 4.4

Group total 1.1 3.4 4.0 3.5 1.7
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PERSONNEL AVERAGE AND AT 31 MARCH

Personnel average by segment 1-3/2011 1-3/2010 Change
Food trade 2,646 2,822 -176
Homeand speciality goods trade 5 3635264 777777777777777777777777 99
Building and home improvement trade 85877985 7777777777777777777777 6 02
Carand machinerytrade 1 ,162 7777777777777777777 1 ,109 777777777777777777777777 53
Common operations 4 01 77777777777777777777777 378 777777777777777777777777 23
Group total 18,158 17,557 601
Personnel at 31 March* by segment 2011 2010 Change
Food trade 2,912 3,201 -289
Home and speciality goods trade 74687284 7777777777777777777777 184
Building and home improvement trade 96228994 7777777777777777777777 6 28
Carand machinerytrade 1 230 7777777777777777777 'I 158 777777777777777777777777 72
Commonoperations 4 38 7777777777777777777777 4 22 777777777777777777777777 'Ié
Group total 21,670 21,059 611

* total number incl. part-time employees

GROUP’S CONTINGENT LIABILITIES (€ MILLION) 31.3.2011 31.3.2010 Change, %
For own commitments 211 224 -6.1
Forshareholders O 77777777777777777777777777 O 77777777777777777777777 OO
Forothers 7 77777777777777777777777777 5 777777777777777777777 2 77
Lease liabilities for machinery and fixtures 23 777777777777777777777777 22 77777777777777777777777 64
Lease liabilities for real estate 23062291 777777777777777777777777 Oé
CONTINGENT LIABILITIES Fair value
ARISING FROM DERIVATIVE FINANCIAL INSTRUMENTS 31.3.2011 31.3.2010 31.3.2011

Values of underlying instruments at 31 Mar.

Interest rate derivative contracts

Forward and future contracts - 0 -

Interest rate swap contracts 201 206 4.42

Currency derivative contracts

Forward and future contracts 210 519 -3.83
Currency swap contracts 700 100 -15.95
Option contracts - 2 -

Commodity derivative contracts

Electricity derivative contracts 52 45 7.62
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CALCULATION OF PERFORMANCE INDICATORS

Return on capital employed®, %

Return on capital employed, %,
moving 12 months

Return on capital employed excl. non-
recurring items®, %

Return on capital employed,
excl. non-recurring items, %,
moving 12 mo

Return on equity*, %

Return on equity, %,
moving 12 months

Return on equity excl. non-recurring
items*, %

Return on equity
excl. non-recurring items, %,
moving 12 months

Equity ratio, %

Earnings/share, diluted

Earnings/share, basic

Earnings/share
excl. non-recurring items, basic

Equity/share

Gearing, %

*Indicators for return on capital have been annualised.

Operating profit

(Non-current assets + Inventories + Receivables + Other current assets — Non-interest-bearing
liabilities) on average for the reporting period

Operating profit for prior 12 months

(Non-current assets + Inventories + Receivables + Other current assets — Non-interest-bearing
liabilities) on average for 12 months

Operating profit excl. non-recurring items

(Non-current assets + Inventories + Receivables + Other current assets — Non-interest-bearing
liabilities) on average for the reporting period

Operating profit excl. non-recurring items for prior 12 months

(Non-current assets + Inventories + Receivables + Other current assets — Non-interest-bearing
liabilities) on average for 12 months

(Profit/loss before tax - income tax)

Shareholders’ equity

(Profit/loss for prior 12 months before tax - income tax for prior 12 months)

Shareholders’ equity

(Profit/loss adjusted for non-recurring items before tax - income tax adjusted for the tax effect of
non-recurring items)

Shareholders’ equity

(Profit/loss for prior 12 months adjusted for non-recurring items before tax - income tax for prior
12 months adjusted for the tax effect of non-recurring items)

Shareholders’ equity

Shareholders’ equity

(Balance sheet total - prepayments received)

(Profit/loss - non-controlling interests)

Average number of shares adjusted for the dilutive effect of options

(Profit/loss - non-controlling interests)

Average number of shares

(Profit/loss adjusted for non-recurring items — non-controlling interests)

Average number of shares

Equity attributable to equity holders of the parent

Basic number of shares at balance sheet date

Interest-bearing net liabilities

Shareholders’ equity

x 100

x 100

x 100

x 100

x 100

x 100

x 100

x 100

x 100

x 100
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K-GROUP’S RETAIL AND B2B SALES, VAT 0% (PRELIMINARY DATA):

1.1.-31.3.2011
K-Group retail and B2B sales € million Change, %
K-Group food trade
K-food stores, Finland 1,049 4.6
Kespro 62 44
Food trade total 1,211 4.6
K-Group home and speciality goods trade
Home and speciality goods stores, Finland 384 -1.9
Homeand speciality goods stores, Baltic countries 4 e
Home and speciality goods trade total 388 -2.0
K-Group building and home improvement trade
K-rauta and Rautia 176 11.7
Rautakesko B2BService a 122
Kemaatalous 79 173
Finland total 297 13.2
Building and home improvement stores, other Nordic countries 213 127
Building and home improvement stores, Baltic countries 62 141
Buildingand home improvement stores, other countries 62 351
Building and home improvement trade total 634 14.9
K-Group car and machinery trade
VV-Autotalot 100 30.9
WeAUto, import 12 283
Konekesko, Finland a9 121
Finlandtotal 274 259
Konekesko, Baltic countries 13 438
Car and machinery trade total 287 19.2
Finland total 2,166 6.7
Other countries total 354 11.7

Retail and B2B sales total 2,520 7.4
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